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FX Focus: USDSGD - A More Dovish MAS May See
An End To SGD’s Outperformance

FIGURE 1: FX Forecasts

Forecast
(Feb 2025)

USDSGD 1.3310 1.3600 1.3400 1.3000
Source: Citi Wealth Investments as of February 2025.

Spot 0-3m 6-12m Long-term

Despite the downplaying of Singapore’s lower January core CPI of just 0.8% year-on-year (versus 1.7% the prior month)
on one-off factors, another less than 1% core CPI print in February could trigger a downward revision in the Monetary
Authority of Singapore’s (MAS) 2025 core inflation forecasts (likely to 0.5-1.5%). At the same time, any US tariffs levied
on Singapore’s exports would have the largest impact on growth prospects, with sector specific tariffs on
pharmaceutical and/or semiconductor exports likely to constitute a significant downside risk versus the MAS’s
assumptionsin the January Monetary Policy Statement (MPS). Therefore, any downward revisions to Singapore’s output
gap and inflation resulting from tariffs may allow the MAS to ease financial conditions further following the initial easing
carried out in January.

To be clear, Singapore does not expect to be a direct target of broad-based US tariffs. But increased downside risks have
already likely manifested through greater uncertainty surrounding investment and consumption (global and domestic)
and the wider cone of uncertainty surrounding tariffs has likely raised downside risks to Singapore’s growth further via
1. Anactual declinein trade.
2. Tighter financial conditions. Singapore is also exposed to lower exports to target countries of US tariffs and to
an expanded US-China tech decoupling.

The MAS primarily manages Singapore’s financial conditions via the currency (SGD nominal effective exchange rate -
NEER) within a band. It can alter the slope of the band (up (tightening) or down (easing)). This represents the mildest
form of policy shift. The MAS can also widen or narrow the band or outrightly re-center the band - a more aggressive
policy shift. Current estimates suggest the MAS maintains a bandwidth on SGD NEER of +/-2% around the mid and a
1.5% appreciation in the slope of the band. Citi Economics think the MAS could ease by mid-year via a 50bps reduction
inthe slope of the SGD NEER band to 1% p.a. or could be more aggressive by completely flattening the slope to 0% (150bp
slope reduction) or even outrightly re-center the band depending on the extent to which it downwardly revises
Singapore’s 2025 core inflation and growth forecasts once the US completes its America First review in early April and
implements reciprocal tariffs world-wide.

The MAS may be biased towards further easing given that the SGD NEER has strengthened in recent weeks due to recent
measures announced by the Singapore government to boost the domestic equity market that has exacerbated the
tightening in financial conditions even as Singapore’s outlook has deteriorated amidst tariff uncertainty. Such a move
would likely weaken SGD against its peers. Nevertheless, in an environment of global trade uncertainty and elevated
geopolitical instability, MAS's management of the SGD NEER to ensure less volatility than its peers makes SGD an
attractive safe haven. This is unlikely to change. However, given the prospect of a sustainably more dovish MAS, it may
be time to review SGD’s outperformance against some of its peers (AUD and NZD) that now seems to be reversing.
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FIGURE 1: AUDSGD spot and NZDSGD now appear to be bottoming
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Source: Bloomberg, March 18, 2025.



If you need additional support with the accessibility of this material, please contact your Citi team or email us at
accessibility.support@citi.com for assistance.

DISCLOSURES

This email contains promotional materials. If you wish to change which promotional emails you receive from Citi Private Bank, Citi Global Wealth
at Work, and Citi Wealth Investments, you can update your email preferences or unsubscribe. Email is not a secure environment; therefore, do not
use email to communicate any information that is confidential such as your account number or social security number. In the U.S., the address of
the sender of this message is 388 Greenwich Street, New York, NY 10013.

Citi Wealth Investments (“CWI”) which is comprised of the investments and capital markets capabilities that are provided to Citi Private Bank, Citi
Global Wealth at Work, Citi Personal Wealth Management and Citi Personal Investments International (CPII).

Citi Private Bank, Citi Global Wealth at Work, Citi Personal Wealth Management, and Citi Personal Investments International are businesses of
Citigroup Inc. (“Citigroup”), which provides its clients access to a broad array of products and services available through bank and non-bank affiliates
of Citigroup. Not all products and services are provided by all affiliates or are available at all locations. In the U.S., investment products and services
are provided by Citigroup Global Markets Inc. (“CGMI”), member FINRA and SIPC, Citi Private Alternatives, LLC (“CPA”), member FINRA and SIPC, and
Citi Global Alternatives, LLC (“CGA”). CPA acts as distributor of certain alternative investment products to certain eligible clients’ segments. CGMI
accounts are carried by Pershing LLC, member FINRA, NYSE, SIPC. Investment management services (including portfolio management) are available
through CGMI, CGA, Citibank, N.A. and other affiliated advisory businesses. Insurance is offered by Citi Personal Wealth Management through
Citigroup Life Agency LLC (“CLA”). In California, CLA does business as Citigroup Life Insurance Agency, LLC (license number 0G56746). CGMI, CPA,
CGA and Citibank, N.A. are affiliated companies under the common control of Citigroup.

Outside the U.S., investment products and services are provided by other Citigroup affiliates. Investment Management services (including portfolio
management) are available through CGMI, CGA, Citibank, N.A., and other affiliated advisory businesses. These Citigroup affiliates, including CGA, will
be compensated for the respective investment management, advisory, administrative, distribution and placement services they may provide.

Read additional Important Information.

Opinions expressed herein may differ from the opinions expressed by other businesses or affiliates of Citigroup, Inc., and are not intended to be a
forecast of future events, a guarantee of future results for investment advice, and are subject to change based on market and other conditions.

© 2025 Citigroup Inc., Citi, Citi and Arc Design and other marks used herein are service marks of Citigroup Inc. or its affiliates, used and registered
throughout the world.

INVESTMENT PRODUCTS: NOT FDIC INSURED - NOT CDIC INSURED -
NOT GOVERNMENT INSURED - NO BANK GUARANTEE - MAY LOSE VALUE



mailto:accessibility.support@citi.com
http://www.citiprivatebank.com/email-preference-center
https://www.citigroup.com/rcs/citigpa/storage/public/Citi_Wealth_OCIO_Disclosures.pdf

	FX Focus: USDSGD – A More Dovish MAS May See An End To SGD’s Outperformance
	disclosures

