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Citibank N.A., UAE offers major currencies for the term loan (such as USD, EUR, GBP, CHF, JPY, AUD, CAD).
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Depending on your investment objectives or hedging strategy, you may convert the current loan currency to another
currency after a discussion with your Relationship Manager or Treasury Specialist.
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Hypothetical example:
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Assuming you have a loan of USD 100,000 at an interest of 2% per annum, with the expectation of JPY depreciating
against USD, you may convert your USD loan to JPY for the lower interest rate of 1% per annum, at the prevailing foreign

exchange (FX) rate.
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The table below illustrates the performance of the loan after the currency conversion.

Loan Switch Trade

Loan principal + interest
after 1 month
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To convert loan of USD 100,000 to JPY 10,500,000 at USD/JPY =105 (client rate)

(USD 100,000 X 105 = JPY 10,500,000)

o Ifyouremainedin USD loan, based on interest rate of 2.00% p.a., you loan principal +

interest after 1 month will be USD 100,166.67.

« Now that you have converted your USD loan to JPY loan at USD/JPY 105, based on interest
rate of 1.00% p.a., your loan principal + interest after 1 month will be JPY 10,508,750.

Client FX Rate
(Inclusive of bank spread)
after 1 month

Scenario 1: JPY appreciates
against USD by 2% to
USD/JPY 102.90

Scenario 2: JPY is
unchanged against USD
at USD/JPY 105

Scenario 3: JPY depreciates
against USD by 2% to
USD/JPY 107.1

USD Loan Amount if JPY
Loan is converted back to
USD Loan after 1 month

USD 102,125.85
(JPY10,508,750/102.90)

USD 100,083.33
(JPY10,508,750/105)

USD 98,120.92
(JPY10,508,750/107.10)

Total Gain/Loss

Total Loss = USD 1,959.18
(USD100,166.67 minus
USD 102,125.85)

Total Gain = USD 83.34
(USD100,166.67 minus
USD 100,083.33)

Total Gain = USD 2,045.75
(USD 100,166.67 minus
98,120.92)

The rates quoted in the illustration above are (a) assumed to included bank spread; and (b) not indicative of past of future
interest rates or spot FX rates.
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Please note the following points when doing loan currency conversions:
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» Ability to do loan currency conversions is subject to your portfolio having sufficient margin. Margin shortfall due to
appreciation in current loan currency will impact ability to do loan currency conversions. Margin call can result from
loan currency conversions due to FX fluctuations resulting in the appreciation of the new loan currency against your
previous loan currency.
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« Different loan currencies offer different interest rates, some higher and some lower on relative terms.
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« Everyloan currency conversion will involve a spot FX transaction where the FX quoted to you includes the bank spread.
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Citibank N.A. UAE is licensed with UAE Securities and Commodities Authority (“SCA”) to undertake the financial activity as a
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« Funds will be debited from your checking/savings account to service your loan interest. If the currency of your
checking/savings account is different from the currency of the loan, FX conversions (inclusive of bank spread) will
be carried out to convert your funds to service your loan interest.
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« Your monthly statement will show your outstanding loan amounts. For details of your loan switch transactions, please
refer to your FX transaction advices.

WALl dloc Jigaiwiloleo Jga Junlei ule Jgnall elio ddaiuioll yaréll &los Uy s rouill elliun Couii S (Joriw
el dwpoll puinllwnll Wiloleo ASai VIl Egadl bay

» Ifyou choose to opt for an FX order watch instruction, the loan currency conversion will occur if the chosen target
Fx rate is reached during the validity period. The maximum order validity is 1 month. The client FX rate is the target
interbank rate plus Citi’s FX spread. Post the validity period the order will automatically expire and not auto renew.
You are required to provide new instructions to proceed with renewal of the order if you so desire.
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The below table illustrates the Order watch actions for a loan swap instruction placed on 1st April 2022 at a target client
rate of USD/JPY =105 for a period of calendar 30 days on an USD loan:

USD/JPY rate movement Rate doesn’t reach Rate reaches USD/JPY = Rate reaches USD/JPY =
USD/JPY =105 in the next 105 on 20th April 105 on 2nd May (post
30 days order expiry time)

Impact on Loan No Impact, Loan is not Loan is converted from No impact, Loan is not
converted USD to JPY converted as order has expired
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Citibank N.A. UAE is licensed with UAE Securities and Commodities Authority (“SCA”) to undertake the financial activity as a
Promoter under license number 602003.
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Foreign Exchange and Interest rate risks
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« The Foreign Exchange market is volatile, and investing in foreign currencies can be risky. Commensurate with these
risks, is the potential for higher returns but also higher losses. When you switch your loan currency, you will suffer
losses if your new loan currency appreciates against your original loan currency, even if the interest rate charged on
the new loan currency may be lower. You are subject to margin call and you may be required to top up your account if
there is insufficient margin.
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» Please be reminded that when you switch your loan currency, you may suffer losses if your new loan currency
appreciates against your previous loan currency, even if the interest rate on the new loan currency may be lower.
This is illustrated in Scenario 1above.
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» The FXrate quoted to you when confirming the transaction details will include the bank spread.
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e When the currency of your loan is different from the currency of your underlying collateral, the lending value of your
portfolio will be subject to cross-currency hair-cuts. In addition, if the currency of your loan appreciates against the
currency of your underlying collateral, you may experience a loss when you convert your underlying collateral to the
currency of your loan to repay the outstanding loan amount.
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You should therefore determine whether any foreign currency loan is suitable for you in the light of your financial
circumstances, needs and objectives.
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You understand that the Foreign Exchange Order Watch Service allows you to place a Limit Order to buy and/or sell
specific foreign currencies. Each Limit Order placed by you is valid for a specific period as confirmed to you. The Limit
Order will be executed only if the market price (as determined by you) reaches the customer price (which is inclusive of
bank commission). Under certain adverse market conditions, it may be difficult orimpossible to execute the Limit Order.
Orders are live during market hours, and are not executable when the underlying interbank market is closed. You are fully
responsible for all orders that are placed, and any cost resulting from any unwinding of any order will be borne by you.
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Citibank N.A. UAE is licensed with UAE Securities and Commodities Authority (“SCA”) to undertake the financial activity as a
Promoter under license number 602003.
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« “Limit Order” means an order that you place to buy or sell a financial instrument at its specified price limit and for a
specified size. The Limit Order will be triggered for execution when the price of that financial instrument reaches the
specified level and the specified size of the order is available. Subject to the paragraph above, once the Limit Order has
been triggered at the specified level and size, the order will be executed at the same price specified in the Limit Order.
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Understanding Your Foreign Exchange Decision
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As part of our services to you, subject to the laws in your home country, we may from time to time avail to your information,
including recommendations, on various foreign exchange products. Please note the following in such situations:
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« Theinformation and recommendations do not constitute investment advice and you are not obligated to accept them.

g6 Lojlo vuilg dyjlodiwl dayni wlngillg Wloglwoll JA i)V

You should only make foreign exchange decisions that you understand, and that are consistent with your financial
circumstances, needs and objectives.
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All foreign exchange decisions relation to your account are yours solely.
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Prior to making a foreign exchange decision, you should conduct your own study of the foreign exchange productin
question to ensure that it matches your financial circumstances, needs and objectives.
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« Citi Economic Forecasts on foreign exchange rate is published on a periodic basis and is available on request. The forecasts
are for specific time horizons and cover only specific currencies, and is not a guarantee of performance.
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Citibank N.A. UAE is licensed with UAE Securities and Commodities Authority (“SCA”) to undertake the financial activity as a
Promoter under license number 602003.
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Your Responsibility to Monitor Your Portfolio Value
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We do not undertake responsibility to monitor profits and losses on your portfolio for you.
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» You are responsible for monitoring your portfolio.
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« You can refer to your monthly statements to see the value of your holdings (including the currencies and the amounts),
and where applicable, the summary value of your holdings is also shown in USD amount. Historical records of your
monthly statements can be retrieved at your convenience on Citibank online for your ease of tracking. Details pertaining
to each trade is also available in the loan swap deal advice sent to you post each deal.
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« For every foreign exchange transaction that is executed by you, we will also send you a Transaction Advice.
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