FIXED INCOME SECURITIES KEY FACT STATEMENT (KFS)
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This document is being provided to you to understand the key features of a Fixed Income security and its appropriateness and
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1.1: WHAT ARE FIXED INCOME SECURITIES AND HOW DO THEY WORK?
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A fixed income security (also commonly known as a bond) is a long-term obligation of an issuer and is sometimes simply defined
as a "promise to pay." The issuer promises to pay the bondholder (owner) a fixed amount of interest each year for a fixed time
period. At the end of that period (the maturity date), the issuer promises to pay the bondholder the face value of the bond. Bond

issues impose fixed-financial obligations on the i issuer.
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1.2: CHARACTERISTICS OF ABOND il pilos 21,1

Face Value - This refers to how much a bond will be worth on its maturity date
Interest - Most bonds usually pay interest every 6 months (It is possible for them to also pay monthly, quarterly or annually)
Coupon rate - Fixed bonds generate a constant interest rate for the duration of the bond's life.
Floating rate bonds typically have an adjustable interest rate tied to market rates such as treasury bills
Term to Maturity - This is the period during which the owner of the bond will receive interest payments on the investment.
Ratings - This allows investors to distinguish a company's or government's credit risk.
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suitability for your needs.

1.3: FACTORS THAT AFFECT A BOND'S COUPON RATE

Factors Affecting the Determination of Coupon Rate on Bonds
« Real risk-free rate

« Expected future inflation

« Credit rating of the bond

« Tenor of Bond / Length of time the funds are borrowed

« Investor demand

1.4: YIELD TO MATURITY VS YIELD TO CALL (YTC)

Yield to maturity Glesiwll Lio Ajlell | Yield to call (YTC) oalapiwl io aiull alle

The yield to maturity of a fixed income security is typically
the total return expected if the security is held until maturity.
It is the return if the investors hold the bond until maturity
with all payments made as scheduled and reinvested at the

same rate.
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Yield-to-call is conceptually similar to yield-tomaturity. The
major difference is that YTC assumes the issuer will call the
bond at the first opportunity. Therefore, the YTC measures
the promised rate of return the investor will receive from
holding this bond until it is retired at the first available call
date.
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Warning: Past performance of any investment is not a guarantee of its future performance. Prices may go down as well
as up, and in certain circumstances the right of the investor to redeem investments may be restricted.
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Citibank N.A. UAE is registered with UAE Securities and Commodities Authority (“SCA”) as a Promoter under license number 602003,
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1.5: KEY RISKS
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/" Market Risk
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Credit risk
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Liquidity risk
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Interest rate risk
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Foreign Exchange risk
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Reinvestment risk
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Call risk

Sovereign Risk

Early Redemption by Issuer Risk
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1.6: FEE AND CHARGES Cilbgynollg pgaupll :1,1

A maximum upfront charge on subscription / redemption up to 3% of the subscription / redemption amount and broker fees CHF
75 per transaction is applicable.
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For more information, please see the schedule of fees and charges available at www.citibank.ae.
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Cooling Off Period: ybiill 650

Cooling off Period allows a client a window to withdraw the consent to subscribe to a particular financial product. Fixed
Income subscription is subject to a Cooling-off Period, however due to the price sensitive and immediate implementation

nature of the transaction you as an investor waives off the right to a Cooling-off Period.
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Citibank UAE ("We"/"Our"/"Us") is a distributor of mutual funds which are managed by asset management companies who

are our third party product providers. We use UBS AG as an intermediary for execution and custody services to offer

equities, exchange traded funds (ETF) and bonds to our customers. We may distribute structured notes issued by Citibank

affiliates or third-party providers. The list of mutual funds, bonds, equities/ETF offered by us are available on here - mutual
funds, bonds, equities/ETF
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This product/ service may be affected by changes in foreign currém:yiéxohlangemtemf 0 Wlpeilly doaill adioll 5l of jgou
Terms and Conditions plaaillg bgpidl

Please note that Citibank N.A. UAE Branch reserves the right to change the Terms and Conditions with a 60 day prior
notice. To access the Terms and Conditions, please visit www.citibank.ae
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Citibank N.A. UAE is registered with UAE Securities and Commodities Authority (‘SCA”) as a Promoter under license number 602003,
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